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LIMITED OFFICIAL USE BEIRUT 9616 
E.O. 11652: N/A 

TAGS: ENRG, ETRN, LE, IZ, UK, FR, NL, SA 

SUBJECT: MEDRECO NEGOTIATIONS - PROVISIONAL SETTLEMENT ON REFINING 
OF CRUDE REACHED 

REF: BEIRUT 9328 

1. FOLLOWING CONSULATIONS WITH THEIR PRESENT DISTRIBUTORS, 

MEDRECO FINALLY DECIDED TO ACCEDE TO THE GOL REQUEST FOR 
20 PERCENT OF THE DISTRIBUTION OF THE REFINERY'S OUTPUT. THIS 
CONCESSION WAS MADE WITHOUT REFERENCE TO THE ORIGINAL 
CONDITION THAT GOL CONSENT TO IMMEDIATE ARBITRATION BEING 
GRANTED IN RETURN (REFTEL, PARAGRAPH 2). AS A RESULT, 

GOL WAS WILLING TO SIGN A 90-DAY PROVISIONAL AGREEMENT 
COVERING THE REFINING OF TAPLINE CRUDE AND GRANTING 
MEDRECO 10 PERCENT REFINING PROFIT. 

2. GOL NOW PREPARED CONTINUE NEGOTIATIONS REGARDING PRICE 
OF CRUDE. MEDRECO SUBMITTING NEW DRAFT AGREEMENT TO 

BE DISCUSSED SEPTEMBER 10. BASIC GOL POSITION ON CRUDE 
SEEMS TO BE IRAQI PRICE TO IPC REFINERY PLUS QUOTE 
ADDITIONAL GOVERNMENTAL CHARGES END QUOTE. 
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